Hazard Insurance

W

hile you may wax poetic about your home and all it means to you,
to your lender, your home is just collateral for your loan. If you ever
default (not that you will), your lender will rely on your home to pay
them back. This makes lenders pretty keen to know that, should a disaster strike
your home (not that it will), you have insurance coverage adequate to either repair
the damage or pay off your mortgage.

What is it?

What else does it cover?

Pretty interchangeably, you’ll see this insurance

You’ll get some additional, valuable coverage from

referred to as “homeowner’s”, “hazard” or “fire”

your homeowner’s policy. Coverage of your personal

insurance. All refer to exactly the same thing.

property against losses due to disaster or theft is pretty

Most loans require that you cover 100% of the cost
to reconstruct your home or at least the loan balance
with no more than a 5% deductible, but different loan
loans carry different insurance requirements. If you are
buying a condo, your homeowners’ association dues

standard, as is liability protection for accidents. Typical
policies exclude coverage for floods, termites, mold,
earthquakes, war and terrorism, but you can talk to
your agent about purchasing added coverage for these
sorts of things.

likely include insurance for the structure and exterior.

You can work with any agent you’d like (or ask and

You just need to insure the interior of your home with

we’d be delighted to provide a referral).

something called an “HO6” policy. If you are buying a

Tip: If you get quotes from more than one agent, have

rental property, your policy must include six months of

them quote your car too. Discounts always seem to

“rent loss” coverage. This coverage is pretty cheap and

come with the auto policy.

pays you for any lost rental income while the property
can’t be occupied due to a claim.

Guaranteed Rate does not provide tax advice, credit counseling or credit repair services. Please contact your tax adviser for any tax related questions. Applicant subject to credit and underwriting approval. Not all applicants will be
approved for financing. Receipt of application does not represent an approval for financing or interest rate guarantee. Restrictions may apply, contact Guaranteed Rate for current rates and for more information.
Julee Felsman: NMLS ID: 120831, LO #: AL - Licensed, AZ - 1002329, CA - CA-DBO120831, CO - 100514850, GA - 67474, IA - 34589, ID - MLO-2080120831, IL - 031.0056868, IN - 42483, KS - LO.0039957, LA - Licensed, ME
- Licensed, MN - MN-MLO-120831, MO - MO-120831, OR - Licensed, TX - Licensed, VA - MLO-41738VA, WA - MLO-120831, WY - 8673. NMLS ID #2611 (Nationwide Mortgage Licensing System www.nmlsconsumeraccess.org) AL Lic# 21566 AZ - Guaranteed Rate, Inc. - 14811 N. Kierland Blvd., Ste. 100, Scottsdale, AZ, 85254 Mortgage Banker License #0907078 CA - Licensed by the Department of Business Oversight, Division of Corporations under the California
Residential Mortgage Lending Act Lic #4130699 CO - Guaranteed Rate, Inc. Regulated by the Division of Real Estate, 773-290-0505 GA - Residential Mortgage Licensee #20973 - 3940 N. Ravenswood Ave., Chicago, IL 60613 IA - Lic
#2005-0132 ID - Guaranteed

the Workshop Team

Julee Felsman • VP of Mortgage Lending
juleef@rate.com • (503) 799-3711
NMLS #120831
CA - CA-DBO120831 • OR - Licensed • WA - MLO-120831

